Agenda Item No. 6

SACRAMENTO LOCAL AGENCY FORMATION COMMISSION

1112 I Street, Suite #100
Sacramento, California 95814
(916) 874-6458

June 5, 2013
TO: Sacramento Local Agency Formation Commission
FROM: Peter Brundage, Executive Ofﬁcer?ﬁ/
RE: FY 2013-14 Contracts
RECOMMENDATION:

Authorize the Executive Officer to sign the attached contracts for FY 2013-14,

A. Miller & Owen Commission Counsel

B. Environmental Planning Partners Environmental Support

C. James Marta, CPA FY 2012-13 Audit
DISCUSSION:

The attached contract renewals cover the various on-going consulting services for FY
2012-13. These contracts include amounts for reimbursable project costs as well as
funding for general support that is not reimbursable.

The following contract amounts have been included in the FY 2013-14 Final Budget:

Contract Amount Revenue Net Cost

Legal $160,000 $100,000 $60,000
Environmental 50,000 30,000 20,000
James Marta, CPA 8,300 8,300
Total $218,300 $130,000 $88,300

(File: Contracts FY 2013-14)






AGREEMENT BETWEEN
SACRAMENTO LOCAL AGENCY FORMATION COMMISSION
AND
MILLER & OWEN
A Professional Corporation

This Agreement is made and entered into this 30™ day of June 2013, by and between the
SACRAMENTO LOCAL AGENCY FORMATION COMMISSION (hereinafter referred to
as “LAFCo”), and MILLER & OWEN, A Professional Corporation (hereinafter referred to
as “Contractor”).

1. CONTRACTORS OBLIGATION Contractor shall provide legal services,

representation, consultation, research, opinions, and advice. Contractor shall send LAFCo a
detailed statement for fees and costs incurred every month.

2. LAFCO’S RESPONSIBILITIES For the purposes described in this Agreement,

LAFCo shall pay Contractor for services rendered at the hourly rate outlined in Exhibit “A,”
attached hereto.

The total amount paid to Contractor under this Agreement shall not exceed $60,000 for
services that are not reimbursed by third parties and $100,000 for services that are reimbursed by
third parties for a total amount not to exceed $160,000 unless the amount is amended in writing
by the parties. The total amount does not include any amounts for litigation. In the event of
litigation the contract amount may be amended.

3. CONTRACTOR’S RESPONSIBILITIES Contractor shall provide legal services to
LAFCo, as requested, in order to assist LAFCo in relation to proceedings undertaken.
Contractor’s services may include, but are not necessarily be limited to:

Representing LAFCo as general counsel including, but not limited to, litigation if any. If
litigation is initiated, the budgeted amount may increase upon written agreement of the parties.

Making recommendations to LAFCo on the development of LAFCo positions on various
issues as requested by staff or the Commission.

4, TERM The term of this Agreement shall be effective from July 1, 2012, through
June 30, 2013. It is the parties’ intent that this Agreement may be annually renewed by LAFCo
and Contractor.

5. TERMINATION This Agreement may be terminated as follows:

By mutual consent of both parties; or

By LAFCo upon written notice thereof to Contractor.
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ASSIGNMENT Contractor shall not assign any interest in this Agreement and shall not
transfer any interest in the same without prior written consent of LAFCo, except that claims for
money due or to become due Contractor from LAFCo under this Agreement may be assigned by
Contract to a bank, trust company, or other financial institution without such approval, written
notice of any such transfer shall be furnished promptly to LAFCo. Any attempt at assignment of
rights under this Contract except for those specifically consented to by both parties or as stated
above shall be void.

MODIFICATION This Agreement may only be modified by a written amendment
hereto, executed by both parties.

SEVERABILITY If any provision of this Agreement is held to be unenforceable, the
remainder of this Agreement shall be severable and not affected thereby.

CONFIDENTIAL RELATIONSHIP - All dealings of the parties hereto are
confidential, and no report, data, information or communication developed, prepared or
assembled by Contractor hereunder shall be revealed or made available to any person or entity
other than LAFCo without LAFCo’s permission except as provided by law.

INDEPENDENT CONTRACTOR No employer/employee relationship is intended by
the parties hereto, the relationship of Contractor to the LAFCo being that of independent
contractor. LAFCo will not be required to make payroll deductions or provide worker’s
compensation insurance or health benefits.

INSURANCE During the term of this Agreement, Contractor shall maintain
professional liability insurance which is reasonably satisfactory to LAFCo in an amount not less
than $500,000 per occurrence and $1,000,000 umbrella coverage. Contractor shall also maintain
worker’s compensation insurance in an amount not less than $1,000,000.

SURVIVAL Contractor shall remain obligated under all clauses of this Agreement
which expressly or by their nature extend beyond the term hereof.

NOTICES All notices that are required to be given by one party to the other under this
Agreement shall be in writing and shall be deemed to have been given if delivered personally or
enclosed in a properly addressed envelope and deposited with a United States Post Office for
delivery by registered or certified mail and addressed to the parties at the following addresses,
unless such addresses are changed by notice, in writing, to the other party:

LAFCo: Sacramento Local Agency Formation Commission
Attention: Peter Brundage
1112 I Street, Suite No. 100
Sacramento CA 95814-1280
916-874-5935

Page 2 of 4

WoiLafeosConsultant AgreemenisiAgreement 2015-LAMOT Agreerment FY13-14.dov



CONTRACTOR: MILLER & OWEN
Attention: Nancy C. Miller
A Professional Corporation
428 J Street, Suite 400
Sacramento CA 95814

ADDITIONAL PROVISIONS This Agreement shall be governed by the laws of the
State of California. It constitutes the entire agreement between the parties regarding its subject
matter. This Agreement supersedes all proposals, oral or written, and all negotiations,
conversations or discussions heretofore and between the parties related to the subject matter of
- this Agreement.

Executed by Contractor and by LAFCo in Sacramento, California on the date and year
first above written.

SACRAMENTO LOCAL AGENCY MILLER & OWEN
FORMATION COMMISSION A Professional Corporation
By: By:

Peter Brundage ; Nancy C. Miller

Executive Officer

Dated; Dated:
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Exhibit A

RATE SCHEDULE FY 2011-12

Nancy C. Miller $280.00
William L. Owen $280.00
Christiane E. Layton $260.00
Paul J. Chrisman $260.00
Madeline E. Miller $225.00
Jennifer V. Gore $215.00
Matt McOmber $200.00
Stuart Thompson $195.00
Other Associates $195-255
Paralegals $105.00

In addition, only the following costs will be billed as follows:

In-house photocopying will be billed at $.05 a copy. Other photocopying, postage, long
distance telephone charges, federal express, courier service, court and administrative fees, and all
other “out of pocket” costs will be billed at actual costs. Travel to and from client is not billed.

Hourly rates may increase upon written amendment by the parties. The firm usually
adjusts rates annually.
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AGREEMENT BETWEEN
SACRAMENTO LOCAL AGENCY FORMATION COMMISSION
AND
ENVIRONMENTAL PLANNING PARTNERS, INCORPORATED

This Agreement is made and entered into this 1% day of July, 2013, by and between the
SACRAMENTO LOCAL AGENCY FORMATION COMMISSION (hereinafter referred to as
“LAFCo”), and ENVIRONMENTAL PLANNING PARTNERS, Inc.

1.

4,

CONTRACTORS OBLIGATION Contractor shall provide environmental planning
services, environmental document preparation, consultation, research, opinions, and

advice. Contractor shall send LAFCo a detailed statement for fees and costs incurred
every month.

LAFCO’S RESPONSIBILITIES For the purposes described in this Agreement,

LAFCo shall pay Contractor for services rendered at the hourly rate outlined in Exhibit
“A,” attached hereto.

The total amount paid to Contractor under this Agreement shall not exceed $20,000 for
services that are not reimbursed by third parties and $30,000 for services that are
reimbursed by third parties for a total amount not to exceed $50,000 unless the amount is
amended in writing by the parties. The total amount does not include an amount for
litigation. In the event of litigation, the contract may be amended.

CONTRACTOR’S RESPONSIBILITIES Contractor shall provide environmental
planning services to LAFCo, as requested, in order to assist LAFCo in complying with
the California Environmental Quality Act in LAFCo’s consideration of projects and
applications brought before LAFCo. Contractor’s services may include, but are not
necessarily limited to:

e Preparing environmental documents compliant with the California Environmental
Quality Act for LAFCo projects. Such documents under this contract include
Notices of Exemption, Initial Studies, and Negative Declarations. If an expanded
Initial Study with special technical studies or an Environmental Impact Report is
initiated, the budgeted amount may increase upon written agreement of the
parties.

e Reviewing and commenting upon environmental documents prepared by local
lead agencies to support applications submitted to LAFCo in LAFCo’s role as a
responsible agency under terms of the California Environmental Quality Act.

TERM The term of this Agreement shall be from the effective date of July 1, 2012
through June 30, 2013.
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TERMINATION This Agreement may be terminated as follows:

By mutual consent of both parties; or
By LAFCo upon written notice thereof to Contractor

ASSIGNMENT Contractor shall not assign any interest in this Agreement and shall not
transfer any interest in the same without prior written consent of LAFCo, except that
claims for money due or to become due Contractor from LAFCo under this Agreement
may be assigned by Contract to a bank, trust company, or other financial institution
without such approval, written notice of any such transfer shall be furnished promptly to
LAFCo. Any attempt at assignment of rights under this Contract except for those
specifically consented to by both parties or as stated above shall be void.

MODIFICATION This Agreement may only be modified by a written amendment
hereto, executed by both parties.

SEVERABILITY  If any provision of this Agreement is held to be unenforceable, the
remainder of this Agreement shall be severable and not affected thereby.

CONFIDENTIAL RELATIONSHIP All dealings of the parties hereto are
confidential, and no report, data, information or communication developed, prepared or
assembled by Contractor hereunder shall be revealed or made available to any person or
entity other than LAFCo without LAFCo’s permission except as provided by law.

INDEPENDENT CONTRACTOR No employer/employee relationship is intended by
the parties hereto, the relationship of Contractor to the LAFCo being that of independent
contractor. LAFCo will not be required to make payroll deductions or provide worker’s
compensation insurance or health benefits.

INSURANCE  During the term of this Agreement, Contractor shall maintain
professional liability insurance that is reasonably satisfactory to LAFCo in an amount not
less than $1,000,000 per occurrence and $1,000,000 aggregate. Contractor shall also
maintain worker’s compensation insurance as required by statute.

SURVIVAL Contractor shall remain obligated under all clauses of this Agreement that
expressly or by their nature extend beyond the term hereof.

NOTICES All notices that are required to be given by one party to the other under this
Agreement shall be in writing and shall be deemed to have been given if delivered
personally or enclosed in a properly addressed envelope and deposited with a United
States Post Office for delivery by registered or certified mail and addressed to the parties
at the following addresses, unless such addresses are changed by notice, in writing, to the
other party: ‘
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LAFCO: Sacramento Local Agency Formation Commission
Attention: Peter Brundage
1112 T Street, #100
Sacramento CA 95814-1280

CONTRACTOR: Environmental Planning Partners Inc.
Attention: Robert D. Klousner
PO Box 627
7281 Lone Pine Drive, Suite D-203
Sloughhouse, CA 95683

ADDITIONAL PROVISIONS This Agreement shall be governed by the laws of the
State of California. It constitutes the entire agreement between the parties regarding its
subject matter. This Agreement supersedes all proposals, oral or written, and all
negotiations, conversations or discussions heretofore and between the parties related to
the subject matter of this Agreement.

In addition, only the following costs will be billed as follows:

In-house photocopying will be billed at $.05 a copy. Other photocopying, postage, long
distance telephone charges, federal express, courier service, court and administrative fees,
and all other “out of pocket” costs will be billed at actual costs.

Hourly rates shown in Exhibit A attached

Executed by Contractor and by LAFCo in Sacramento, California on the date and year first
above written.

SACRAMENTO LOCAL AGENCY ENVIRONMENTAL PLANNING PARTNERS
FORMATION COMMISSION Incorporated
By: By:

Peter Brundage Robert D. Klousner

Executive Officer

Dated: | Dated:

(Agreement Environmental Planning Partners 2013-14)
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Exhibit A

2012-2013 RATE SCHEDULE

Client: Sacramento Local Agency Formation Commission

Matter: Environmental Document Preparation and Consulting

Hourly rates for Planning Partners’ personnel:

Principal $150.00
Principal Planner/Scientist ~ $130.00
Prof. Planner/Scientist $120.00
Senior Planner $105.00
Assoc. Planner/Scientist ~~ $95.00
Assistant Planner $90.00
Planning Technician $85.00
Cartographer $75.00
Support $57.50
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James Marta & Company LLP ’
Certtf ed Pubhc Accountants ke

‘ Aﬁccountii_zg,- Aialit’ing,vT_(lx, it_nd Consulting'. :

Fehrua_r‘yf_le-;:;2(.)l’3' el

Peter Brundage

Executive Officer : - .
Sacramento Local Agency Formatlon Commlssron _
111211 Street, Suite 100 '
Sacramento CA 95814

We are pleased to confirm our understanding of. the services we are to provrde for Sacramento _‘
Local Agency Formatlon Commission for the year endmg June 30, 2013

L SCOPE OF WORK

We have been engaged to pexform ‘an audlt of Sacramento Local Agency Format1on :
Commission’s Governmental Fund Balance Sheet and Statement of Net Assets as of June 30,
2013 and the Statement of Governmental Fund Revenues Expend11 ures and Changes' in Fund
Balance and Statement of- Act1v1t1es for the year then ending, The' purpose of an audit is to.
express an-. opinion as to whether your financial statements are fairly presented in all. material
‘respects, in conformlty with' accountmg prmclples generally accepted m the Umted States of
Amerlca, and is limited to the perlod covered by our audlt : :

You have requested that we audlt the ﬁnanclal statements of the governmental actlvmes of
Saoramento Local Agency Formation Commlssmn, as of June 30 2013' and for the year then g
-ended:and the related notes to the ﬁnancral statements, whlch collectxve / omprlse Sacramento ‘
Local Agency Format1on Commission’s’ basic fi nanclal statements as listed in the table of
contents.. We are pleased ‘to. confirm . our acceptance and our. understandmg of this aud1t
engagement ‘by. imeans of this letter Our “audit will be conducted wrth the . objectWe of our
expressmg an opnuon on each ‘opinion umt b - 5 :

701 Howe Avenue, Su1te E3 Sacramento, CA 95825 (916) 993-9494 fax (916) 993 9489
: WWW.jpmcpa.com ;manaﬁ)mmcoa com
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. The accountmg prmcrples generally accepted in. the Umted States of Amerrca requrre that the
mcluded supplementary information, _management’ s discussion and- analysis -and ‘budgetary
compatison information, be- presented 10 supplement the- basrc financial - statements Siich:
.information, although not -a~ part: “of “the" ‘basic financial - statements, is- requned by the
i Governmental Accounting’ Standards Board who considers it to be -an essential part of financial
reporting for placmg the basic financial statements in.an appropuate operational, economic, -or - -
historical context.” As part of our engagement we will apply certain limited procedures to the
L requued supplementary mformatron (RSD) in -accordance ‘with audltmg standards ' generally
L accepted in the United States of America. These limited procedures will consist primarily of
mqumes of management regaldmg their: methods of  measurement and presentatron and
comparing the information for consistency with management’s responses to our inquiries. -We
- will not express an opinion or provide any form of assurance on'the RSI. The following RSTI is-
: requned by accountmg principles generally accepted in the United States of Ame1 ica. Thls RSI
: w1ll be subjected o certain: l1m1ted procedures but will not be audited: '

o Management S Dlscussmn and Analysns
Budget ‘(Non—GAAP) and Actual General T und

' -,It supplementary 1nformatlon other than RSI- wrll accompany Sacramento Local Agency
ﬁ _Formatlon Commtssron sbasic: financial statements, ‘the we “will subject the supplementary
- information to the atd't'ng procedures applled in oun audrt of the bas1c financxal statements and
certain - additional - procedures,
rnfornr atton to the underlymg accountmg and other recotds used to prepare the ﬁnancral
: 'ments or o the ﬁnanclal statements themselves and add1t10nal procedules in accordance

| ,",'whol

B We wrll conduct our audrt in accordance w1th audrtmg standar ds generally accepted in the Umted

’. _and perform the audlt to obtarn reasonable assurance about_
. cial statements are free from material misstatement. An audit involves
i g procedures 1o obtan 'audtt evidence ‘about; the am unts and disclosures in the =
ements The procedures selected depend on the audrtor s Judgment mcludmg the
: ‘th ; atements, whether due to error,
o frad ulent ﬁnanc1a1 reportmg, mtsappnoprratlon of assets, or vtolatrons of laws, governmental
1regulattons, grant agreements, or contractual agreements. An audit also- includes evaluating the -

appropriateness of accounting policies used and. the reasonableness of significant aceounting

‘estimates made by management as well as evaluatmg the ‘overall presentatlon of the: fmanclal
statements

Because. of the inherent limitations of an audit, together with the inherent limitations of internal
‘control, an’ ‘unavoidable risk that some material misstatements may not be detected exists, even
though the audit. is. properly planned and performed in accordance with U. S. GAAS and in
accordance wrth Government Audrtmg Standards :
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“In making our usk assessments we consrder mternal control relevant to th t1ty s preparatlon' o
and fair presentatron of the financial statements in order t0. dcsrg_' audit procedures that are
approprlate in-the crrcumstances but not for the. purpose of expressing an opmlon on: the

. effectiveness of the entity’s internal control However, we: wrll communicate to you in wrrtmg :
goneerning any s1gn1ﬁcant deﬁcxencres ‘or material weal

audrt of the ﬁnanclal statements that we have 1dentrﬁed durmg the audrt

1‘1..5‘ MANAGEMENT’S RESPONSIBILITIES

At the outset it is 1mperatrve that we state the scope of your respons1b111t1es in connectron w1th
this engagement:

Ca. ;The financial statements are the 1esponsrb1hty of Sacramento Local Agency Formatlon
- Commission’s management. :

: b Encompassed in that responsrbthty are the establrshment and marntenance of effcctlvex ’

esses in mternal control relevant o the e

10 prevent or detect fraud and for 1nformmg us about all' knownb or: suspected fraud

affecting the organization involving (a) management, (b) individuals who have 31gn1ﬁcant -
roles in internal control, and (¢) others where the fraud could have a materral effect on the
financial staterents - ‘ :

o d ;,‘Management is also responsrble for mformmg us of rts knowledge.

;any allegatrons of

- fraud or: suspected fraud- affecting ‘the Jorganization: recerved in communlcattons from:

- members, regulators or others, In addrtlon management is responsible for 1dentrfyrng‘
5 _and ensuring that the entrty comphes with apphcable laws and regulations .
e -Management is responsible; : -

 for the identification of the apphcable 1eportmg framework S
for the preparation and fair presentation of ﬁnancral statem c¢cordance with
accountmg principles generally accepted in the Umted States of Americ '

i, for the design, implementation, and maintenance of internal controls relevant to the i e
~ preparation and fair presentation of financial statements that are. free from mater 1al P

. misstatement, whether due to fraud or error. f:;
o Management 1sresponsrble 1o provrde us with: | : S nll ' e
o 1, -access to all information of which manageme tis aware that is relevant to the
._jiipreparatron and  fair presentatton of the ﬁnan01al statements such as records'
~ documentation, and! other matters; S :
ii. addrtronal mformatron that we: may request from management for the purpose of the
audit; and

ili. unrestricted access to persons wrthm the entrty from whom we determine 1t necessary.
“to: obtam audtt evrdence '

As part of our aud1t pxocess, we wrll request from management Written conﬁrmatron concermng'
representatlons made to us in connection wrth the audit.
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7 require us to g

ents and for conf'nmmg to us m the management representatlon"
y uncorrected mlsstatemcnts aggregated by us durmg the current'

the aggregate, to the ﬁnancral statements taken as a whole

. 'jjAs part of our engagement we _may: propose standard adjustmg, or correctmg Journal entries to:
your financ1al ‘statements You are responsible for revrewmg the entries and understanding the
‘oposed entries: and the impact they-have on your ﬁnancral statements. - Further,

sible for desrgnatmg a quahﬁed management—level mdrvrdual to be responsrble
: _;and accountable for overs it g these services. :

UL OUR RESPONSIBILITY

Our. responsrbrlrty is to express an opmlon as to. ‘whether your ﬁnanclal statements are falrly
v presente'd, in all nmaterial respects, in’ conformrty with US. generally accepted accountmg
: prmmples, and hmlted to the\perrod covered by our audrt., Facts and circumstances may
' ‘or to disclaim it, or to express an adverse opmton Other facts
~and crrcumstance may requrre usto prov1de additional information on our report We will keep:

, ed if and when we begm to reach cor1clus1ons that our report may need to be modified
: f;'because of such facts and clrcumstances i : '

'CHARACTER AND LIMIT ATIONS OF AN AUDIT

o Our audit w1l”1£-b . cted in accordancc with generally accepted audrtmg standards Those 5
standards require that we initially assess the risk that errors, fraud, itregularities, and illegal acts
“may cause the financial statements to contain a material misstatement. This is neeessary’ because
'jgwe do not audit all the: transactlons and balarices “in the ﬁnancral statements; only a selected
" ~portion of them, in some cases a very small portlon ‘The costs for us to examine a large portion

of them, ora ‘of the :of a certam category, _or all of thcm in all categorres, would be pr ohrbrtrve

: posmbrllty of the existence of errors fraud 1rregular1t1es and 111ega1 acts. By srgnmg this letter ’
. you agree that you w111 pr ovrde thrs cooper ation and that you wrll be totally honest wrth us.
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Based on that :aSSessment the standards 1equrre us to desrgn the audrt to obtarn easonable, rather
than absolute, assurance about whether the financial statements are free of material misstatement,

‘whether caused by errors, fraud, rrregulanttes and illegal acts. Accordrngly, a materral

misst atement ‘may. remarn undetected

professronal skeptrcrsm, since our opinion rs based on the concept of reasonable":‘ssurance, we -
are not an insurer and our report does not constitute a guarantee; We will inform you* of all

matters of fraud that come to our attention. We will also- inform you of 1llegal acts that come to-"

our attention; unless they are clearly inconsequential; ‘We will inform you of any need to extend
our. pr: ocedures because of them and our estrmate of therr addrtronal cost

' The discovery,. subsequent fo the date of the audrtor s report that one or more errors' ’frauds
irregularities;- or illegal acts causing the financial statements to contain one or more ‘material
misstatements;: “have occurred does not necessarrly mean: that our. audrt was not conducted in
aecordance with general]y accepted audrtrng standards

An audit mcludes obtarnrng an understandmg of internal control sufﬁcrent to plan the audrt but
is not designed to provide assurance on internal control or to identify significant- deficiencies
conditions.- However, during the audit, if we become aware of such reportable conditions or
ways that we beheve management-pract_ie'e._'s can be improved, we will communicate them to you

An audit rncludes examrnrng, ona test basrs, evrdence supportrng the amounts and drsclosures in" -
the financial statements. An audit also includes assessing the accounting principles used and
- significant estimates made by ‘management, as well as evaluating the overall financial statement

presentation. ~ Our procedures will include ‘tests of documentary evidence supportrng the

- transactions recorded in the accounts, and may mclude direct confirmation of certain assets,

revenies and experises: by cor respondence with selected mdrvrduals, legal counsel eredrtors, and
f‘mancral institutions. L ~

: Management is responsrble for makrng all ﬁnancral records and related mformatron avarlable for:
: purposes of the audrt :

In the event that the ﬁnancral mformatron provrded is rncomplete or rnaccurate then we w1ll= L

either eomplete the work at our standard rate, or delay the audrt untrl this mformatron is complete'
and accurate : s e : :

At the conelusron of our audrt we wrll require you to furnrsh us a management representatron
letter confirming, among: others, your responsibility foryour financial statements and for the
- design and implementation of | program and controls to prevent and detect fraud Thrs letter is.a
required audit procedure -prior to issuing our report. By signing. this engagement letter and
furnishing a management representatron letter, you agree to. indemnify us and hold us harmless
for any liability and costs arising from knowing misrepresentations by management
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In accordance-fw1th audrtmg standards generally accepted.in the. Umted States of Amerlca we :
- written' report descnbmg the scope of our testmg over internal control over :

12;: ncludmg the ‘results of that testing. However;' provxdmg an opmlon on

1 and comphance w111 not be an obJectwe of the aud1t and thetefore 1o such

const eratton and»ﬁ es.

, v _'i ' OTHER STIPULATIONS

":Our fee for the audlt wﬂl not exceed $8, 300 for the fiscal year: endmg June 30 2013 Thls fee

“includes the:cost of a board presentatlon in Sacramento, Cahforma, addmonal cost will be added
“for tlme and travel expense to an alternate locatxon :

| bill you on.:a.monthly baSIS for our services and invoices. are payable upon: presentatlon
- fUnpard fee balances 30 days ‘overdue. will bear interest at 18 percent per annum. This fee:is
“based upon the assumption that the closing journal entries will be made and accounting will be
finalized and closed before the year end audit fieldwork. Additional time and: billing charges will

incur if accountmg service is provided for closmg accountmg records Attendance at specral
- meetings will'be billed at ¢ our hourly rates. .

‘.‘»:Whenever possxble, Vwe w1ll attempt to ‘use your orgamzatxon s personnel to assrst in the :
prepata’uon: o__f schedules_and analyses of accounts, We understand that your employees will

AO OMB or the State .of California 1ssues addmonal standards or audlt
.vfwork duung the audit perlod we wﬂl dlscuss these.'

our audlt we are asked or are- reqtured to perform account reconclhatlon or other w01k not
otherwrse in the-scope of an audlt our fee for addressmg the addltlonal requxrements will: be at

,In' he event we are requrred to respond to dtsoovery requests subpoenas and outside i mqunrles,
~we will first obtain your permission unless otherwise required to comply urider the law. Our time

::_aand-_expense to comply w1th such requests w1ll be charged atour standard hour rates in addltlon
“to the stated contract. - ST
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v Rep'or‘ts

‘We w111 1ssue a report on the aud1t of the' S" amen
Govemmental ‘Fund Balance Sheet and Statemer
.Statement of Governmental Fun‘ ’ evenues, ]

asto whether your ﬁnanclal statements are-fair ly p1 esented 1n all materlal 1espects in conformlty 3
with United States generally accepted accounting prmc1ples, and is llmtted to the perlod covered
by our audit. ‘We will issue a written report upon the completron of our. audrt to the Sacramento
-Lo¢al Agency Formation Commrssron Our report. will be addressed to the _Commlssronexs of-,
Sacramento Local Agency Formation Commission. We cannot prov1de 'assurance tha an -
unmodlﬁed opmlon will be expressed. Clrcumstances may atise in which it is necessary to

- ,modlfy our‘opinion, ‘add an emphasis-of-matter or other—matter paragraph(s), or withdraw from" g =1_:';I:i,j531 &
the engagement In the event we must withdraw from the engagement our fees wlll be llmlted to

the fees mcur red up to the pomt of w1thd1 awal

We w111 also issue a wrltten report on mternal control and comphance 1ssues and a report to those '
: char ged w1th governance

'.At ‘the conclusron of our audlt engagement we: will commumcate to the Commrssroners the
followmg srgmﬁcant ﬁndmgs from the audlt e

Our view about the qualltatlve aspects of the entlty S s1gn1ﬁcant accountmg practlces, .
Srgmﬁcant dlfﬁcultres if any, encountered during the audit; el
Uncorrected misstatements, other than those we beheve are tr1v1al_ 1f any,

 Disagreements: with management, if any; ’ ' s i S
Other findings or- issues, if any, ausmg from the. audlt that are, m our,professronal

_judgment, significant and relevant to’ those char ged W1th govemance regardmg thelr
"oversught of the financial reportmg process; - o
‘o_Material, corrected misstatements that were br ought to the attentlon of management asa

i result of our audit procedures; s
. Representatlons we requested from management
. Management’s consultatrons ‘with other accountants, 1f any; and

¢ Significant i issues, if any, ausmg from the audlt that were dxscussed .OF: the subject of
;correspondence with management. s

We swill -provide you wrth 15 copies. of the report. - If -you mtend 1o pubhsh or otherwrse B
reproduce the financial statements and make reference to our firm, you agree to prov1de us with
printers’ proofs or masters for our review and approval before printing.. Youalso ‘agree to provrde
us with'a copy of the final reproduced material for our approval before it is distributed.”

The intended users of the report are the board of directors-of the Sacramento’ Local Agency

. Formation Commission. You agree to be responsrble to distiibute the reports to those charged
with governance and to the appropriate officials of the responsible party.
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Workmg Papers

The workmg:papers for_yv lsiengagement are the property of James Marta & Company LLP and - |

~per formed'fby us, our fees and. other terms of the engagement) shall be submitted to mediation. A
' competen and 1mpart1al thrrd party, acceptable to both partles shall be appomted to med1ate and :

: Several techmcal accountmg and audltmg ‘words and phrases have been used herein.  We
i;presume ;you to undexstand their meanmg or that yow will notlfy us otherwrse S0 that Wwe can

fJames Me ..&’Company LLP
."Certlf ed-Pubhc Accountants :
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SRER R S ] o e Y

SYSTEMREVIE | wmrom- b

ST the JDwna of*Jame Marta & Company :
and the DPeer mew Conmiitee of‘ the Califomia Sccietyof CPA»

W hzve Jeviewed the systen of amakity contrel: for the acoolmmug and audn 4 pracnce of

James P, Miata & Company (the fiom} in effect for the year ended May 31, 2011, Qur peer

review was conducted in acoordance it the Standards for Performing and Reporting on Peer
Reviews established by the Peer Review Band of the Anerican Institute of Cestified Public

“November 28,2011 -

- Accountants, The firm is re,spombk: for designing a system of quality contml and complying . .

- - with it 10 provide the firm with reasonable assurance of pafommg and, reporting in conformity

“with apphcable professional standards in-all material ‘respects, Our resp{msm:llty istoexpressan. »

: opmwm on the design of the system of quahtsy cotitrol dnd fie fini's conapliance rheremth based

0N our 1eview. - The nature, objectwes scope lir nitatioiis of and the procedures perfonned ita
System Review *ire descn’bed in ﬂm stmdaxd& at g,mg;mmmm

A required by the standards, e:ngagmnems selected for seviow inctuded eogag
mlder Govcmzmnt A’udxtmg S:andmda :mé Auditsof c:mployce bcm:ﬁt plans

- In our opm:on the s;wtcm nf quaitty confrof for the accomtmg m}d a

" Marta 5% Company, in effect for the year ended May 31, 2001, has been smmbij demgm{l .aud v

- complied with o provide the fim with reasonable assurance of perfonﬂmg and reporting in
*conformity “with applicable professional standards in all material respects. Firms can teceive a

fat:mg ‘ol pass, pass with deficiency(ies), or fali Jmnes P Matta & Sompmy has zfeceweé a peer o

“review rarm.gof;pass_

I)thﬂRE Hammc & &CﬂkﬂDER, INC,
cwﬁm Pubhc Acwun(mx

;mmw s, Sty -
Suerheon CAISRY
Ta@IegRs.
. B Gl atati .
Sinpaaandgacan
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23 REs’P’ONsE-J

: ThIS letter cor rectly sets f01 th our unde1 standing, -

i Acknowledged and agl eed on behalf of

> 'Sacramento Local Agency Fonmatlon Con mlss1on

| App1 oved by ?Jhlb e\}.

| ‘,Tltle AL ﬁww’nw O(?\Q
. Diter \"4}3 lq 2.0\ S
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